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Ms. MarleneEL Dortch
FederalCommunicationsCommission
~ 12~Street,SW
Washington,DC 20554

ge: WC DocketNo,04-3i~çcDo~ketNas~01-338.2~-98and98-147

DearMs. Dortch:

II write to correctasignificantfactualerrorin a letterfrom Mr. GaryPhillips of
SBC to you datedNovember5, 2004(“SBC Letter”) thatbothmisquotesmeandtakesone
ofmy recentstatementsoutofcontext.

SBC’sLetter(n.34)states;“AT&T recentlyemphasizedthat. . . 80% of its
enterpriseservicesareofferedexclusivelyover its own facilities.” (emphasisin original)
Thatstatement,which is attributedto me,is false, The reportedsourcefor SBC’sassertion
is thetranscriptofAT&T’s 3Q 2004EarningsConferenceCall atpages6-7. See SBC
Lettern.34. On thatcall, in respondingto areporter’squestionregardingAT&T’s recent
experiencein thebusinessmarket,I stated;

“,.. about20% ofouraccesslinesitt bi.z areUNI [sic], somostofourbilled and
local serviceis on-netting[sic].” (ThomsonStreetEvents~m)TranscriptofAT&T
3Q2004EarningsConferenceCall at6-7)

SBC’sLettermisinterpretsmy wordsto drawanerroneousconclusionthat80%of
AT&Ts enterpriseservicesareoffercdexclusivelyoverAT&T’s facilities. Indeed,my
remarksdid not refer at all to circumstancesin whichAT&T usesits ownnetwork
facilities “exclusively” to serveenterprisecustomers, In fact,AT&T is only ableto do so
in a limited numberofcasesandunderuniquecircumstanceswhereacustomerhasvery
substantialservicerequirements,far abovethosefor whichUNEswould beavailableat the
DS1 andlimited 0S3capacitylevelsestablishedin the Triennial ReviewOrder. See
AT&T Commentsat32-42;AT&T Replyat23-39,
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It is obviousfrom theabovequotationthat I madeno statementat all abouteither
“enterpriseservices”or services“offered exclusivelyover[AT&T’s] ownfacilities,” as
SBC alleges. Neitherofthosetermsappearsin my remarks.

Second,my referenceto “TJNI” in responseto thereporter’squestionregardingthe
third quarterperformancewas,in fact,areferenceto AT&T’s useofthe UNE-Platform
(“LJNIE-P”) to servebusinesscustomers.It hadnothingto do with AT&T’s useof
unbundledhighcapacityloopsortransportONEsin provisioningenterpriseservices,
which SBC’sletterrecognizesis therelevantsubject.

Third,my statementwasintendedto conveythat about20%ofthetotalbusiness
DSOline eq~dvalentsthatAT&T soldto businesscustomersasoftheendofthethird
quarterwereprovidedusingUN’E-P; La., usingexclusivelyILEC-providedliNEs.

Fourth,my referenceto “on-netting”wascommonindustryparlancethatis usedto
referto siti~ationsin whichAT&T (orarty competitivecarrier)usesanyofits own facilities
to provideanyportion ofartenduserretailservice.Thus,theterm“on-netting”includes
casesin whichAT&T usesXLEC loops andAT&T switchingto provideaUNE-L serving
arrangement,aswell asthosein whichAT&T usesONE loopsand transportorspecial
access(orsomecombination)togetherwith AT&T-deployednetworkassetstoprovidea
retailserviceto businesscustomers.

In sum,SBC’s assertionregardingAT&T~s“exclusive”useofits own facilities to
provideenterpriseservicesis incorrectandunsubstantiated,

Respectfi~ilysubmitted,

William J.
President,AT&T


